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Accounting questions
Q1. Discount rate of 10%
a) ₤100 now = ₤90
b) ₤30 paid every year for 5 years = ₤135
c) ₤12 every year forever = ₤10.8 ×∞
d) ₤130 paid two years from now = ₤234
Highest is ₤12 paid every year forever.
Q2. Shareholders can reduce agency problem by full transparency and having restrictions on the capabilities of the agent. 
Q3. Their own incentives and the presence of discretion during task completion
Q4. Insiders make abnormal profits
Q5. Multiply the cashflow by 0.05
Q6. Dividend per share is used to measure the portion of a company’s earnings paid out to shareholders while earnings per share shows how profitable a company is per share of the available stock.
Q7. Internal rate of return is 64.6%
Q8. ₤86
Q9. From the least risk – Ordinary shares, secured loan stock, preference shares 
Q10. 15%
Q11. Right offer 
Q12. Foreign exchange
Q13. (13000/ 5000) = 2.6
2.6 × 100 = 260%
Q14. Project C
Q15. Project X2
Q16. 3.1 months 
Q17. He is wrong because the main function of LSE is to offer cost-effective access to global liquid pools of capital. 
Q18. Compensation of 18000
Q19.  -0.25%
Q20. The person has an attitude of taking high risks and can be explained using the utility theory
b) certainty equivalent of the potential prize is 0.6
Q21. Total depreciation = ₤80,000
Q22. Tax = ₤160,000
Q23. A factor of 1 
Q24. 1,374,351.9
Q25. ₤2608.69 - ₤2400
Q26. ₤2568.75
Q27. D
Q28. Dividends are a suitable measure for valuation 
The required return on equity and dividend growth rate will remain constant forever 
